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Despite their skills and extensive training, many analysts fail to recognize the basics of good accounting and
its deployment in valuation. By focusing on abstract concepts such as measurement basis, exit values, and
entity concepts, they miss out on the benfits of a practical approach to valuation. While modern finance has
advanced important concepts, including diversification and risk measurement, effective and efficient
accounting merges these tools with fundamental analysis to divine a true account of value.

Launching an innovative examination of equity valuation as a matter of accounting, Stephen Penman
embraces the commonsense ideas of fundamentalists& mdash;good firms can be bad guys, the risk in
investing is the risk of paying too much, ignore information at your own peril, beware of paying too much
for growth& mdash;and combines them with the principles of modern finance to reestablish the parameters
of good analysis. The result anchors the investor, guards against behavioral biases, and challenges
speculation. Penman compares fair-value accounting and historical-cost accounting; describes the anchoring
of cash flows, book value, and earnings; and details the failure of modern finance to correctly assess value.
He concludes with fundamental strategies for accounting for value and a bold proposal for assessing the cost
of capital. Altogether, Penman's text is an essential tool for interpreting the greatest financial challenges of
our time: the stock market bubble of the 1990s, the credit crisis of 2008, and accounting in the wake of
ongoing market instability.
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From reader reviews:

Daryl Biddle:

The book Accounting for Value (Columbia Business School Publishing) give you a sense of feeling enjoy
for your spare time. You may use to make your capable much more increase. Book can to become your best
friend when you getting tension or having big problem with your subject. If you can make examining a book
Accounting for Value (Columbia Business School Publishing) to be your habit, you can get far more
advantages, like add your own personal capable, increase your knowledge about a number of or all subjects.
You can know everything if you like open up and read a reserve Accounting for Value (Columbia Business
School Publishing). Kinds of book are several. It means that, science reserve or encyclopedia or others. So ,
how do you think about this publication?

Yvonne Wagner:

As people who live in often the modest era should be up-date about what going on or details even knowledge
to make these keep up with the era which is always change and advance. Some of you maybe will certainly
update themselves by reading through books. It is a good choice for yourself but the problems coming to
anyone is you don't know what type you should start with. This Accounting for Value (Columbia Business
School Publishing) is our recommendation to help you keep up with the world. Why, since this book serves
what you want and want in this era.

Sharon Stennis:

Hey guys, do you really wants to finds a new book to see? May be the book with the title Accounting for
Value (Columbia Business School Publishing) suitable to you? The actual book was written by well-known
writer in this era. The actual book untitled Accounting for Value (Columbia Business School Publishing)is
the main of several books that will everyone read now. This specific book was inspired many people in the
world. When you read this e-book you will enter the new age that you ever know before. The author
explained their plan in the simple way, and so all of people can easily to understand the core of this reserve.
This book will give you a lots of information about this world now. In order to see the represented of the
world within this book.

Helen Mota:

The book untitled Accounting for Value (Columbia Business School Publishing) contain a lot of information
on the idea. The writer explains her idea with easy technique. The language is very simple to implement all
the people, so do not worry, you can easy to read this. The book was authored by famous author. The author
will take you in the new age of literary works. You can read this book because you can please read on your
smart phone, or product, so you can read the book with anywhere and anytime. In a situation you wish to
purchase the e-book, you can open their official web-site as well as order it. Have a nice examine.
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